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 Notes

 This Quarterly Financial Results report is out of scope of review by certified public accountants or an audit firm.

 Explanation regarding the appropriate use of forecast of operating results
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Quarterly Consolidated Financial Statements

(1) Quarterly Consolidated Balance Sheets 
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(2) Quarterly Consolidated Statements of Income and Quarterly Consolidated Statements of Comprehensive Income 

The Six-Month Period Ended September 30
Quarterly Consolidated Statements of Income 

(in millions of yen)
Six Months Ended

September 30, 2017
Six Months Ended

September 30, 2018
(From April 1, 2017

To September 30, 2017)
(From April 1, 2018

To September 30, 2018)
Net sales 5,652,509 5,532,722

Cost of sales 4,625,572 4,620,691

Gross profit 1,026,937 912,031

Selling, general and administrative expenses

Advertising expenses 141,006 147,114

Provision for warranty costs 53,218 59,479

Other selling expenses 107,077 92,611

Salaries and wages 196,943 200,412

Retirement benefit expenses 9,402 9,200

Provision for doubtful accounts 42,818 26,755

Other 194,641 166,125

Total selling, general and administrative expenses 745,105 701,696

Operating income 281,832 210,335

Non-operating income

Interest income 9,346 14,882

Dividends income 6,601 8,049

Equity in earnings of affiliates 93,957 113,219

Exchange gain 23,978

Miscellaneous income 3,862 10,845

Total non-operating income 137,744 146,995

Non-operating expenses

Interest expense 6,001 5,747

Derivative loss 34,384 3,639

Exchange loss 5,733

Credit liquidation costs 6,249 6,757

Miscellaneous expenses 3,409 5,522

Total non-operating expenses 50,043 27,398

Ordinary income 369,533 329,932

Special gains

Gain on sales of fixed assets 2,917 10,223

Other 678 202

Total special gains 3,595 10,425

Special losses

Loss on sales of fixed assets 1,779 424

Loss on disposal of fixed assets 3,118 4,414

Special addition to retirement benefits 1,169 4,721

Expense for reorganization of sales business 4,899

Other 2,112 2,000

Total special losses 8,178 16,458

Income before income taxes 364,950 323,899

Income taxes 78,932 66,669

Net income 286,018 257,230

Net income attributable to non-controlling interests 9,509 10,972

Net income attributable to owners of parent 276,509 246,258
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Quarterly Consolidated Statements of Comprehensive Income  

(in millions of yen)
Six Months Ended

September 30, 2017
Six Months Ended

September 30, 2018
(From April 1, 2017

To September 30, 2017)
(From April 1, 2018

To September 30, 2018)

Net income 286,018 257,230

Other comprehensive income

Unrealized holding gain and loss on securities 7,527 (20,550)

Unrealized gain and loss from hedging instruments (1,931) 2,109

Adjustment for revaluation of the accounts of the 
consolidated subsidiaries based on general price level 
accounting

(18,508)

Translation adjustments 30,272 73,135

Remeasurements of defined benefit plans (2,371) (2,146)

The amount for equity method company portion 9,928 (41,546)

Total other comprehensive income 43,425 (7,506)

Comprehensive income 329,443 249,724

(Breakdown of comprehensive income)

Comprehensive income attributable to owners of parent 317,983 241,316
Comprehensive income attributable to non-controlling 
interests 11,460 8,408
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The Three-Month Period Ended September 30
Quarterly Consolidated Statements of Income 

(in millions of yen)
Prior Second Quarter Current Second Quarter

(From July 1, 2017
To September 30, 2017)

(From July 1, 2018
To September 30, 2018)

Net sales 2,892,073 2,816,130

Cost of sales 2,358,492 2,347,111

Gross profit 533,581 469,019

Selling, general and administrative expenses

Advertising expenses 72,699 75,491

Provision for warranty costs 26,635 27,274

Other selling expenses 60,176 50,168

Salaries and wages 97,548 104,222

Retirement benefit expenses 4,041 4,433

Provision for doubtful accounts 22,752 11,472

Other 121,214 94,768

Total selling, general and administrative expenses 405,065 367,828

Operating income 128,516 101,191

Non-operating income

Interest income 4,890 7,585

Dividends income 19 23

Equity in earnings of affiliates 56,558 68,813

Exchange gain 4,970 25,940

Miscellaneous income 2,009 3,919

Total non-operating income 68,446 106,280

Non-operating expenses

Interest expense 2,365 2,598

Derivative loss 9,322 27,372

Credit liquidation costs 3,523 3,148

Miscellaneous expenses 1,818 3,323

Total non-operating expenses 17,028 36,441

Ordinary income 179,934 171,030

Special gains

Gain on sales of fixed assets 1,965 2,926

Other 495 64

Total special gains 2,460 2,990

Special losses

Loss on sales of fixed assets 1,102 127

Loss on disposal of fixed assets 1,851 3,027

Special addition to retirement benefits 4,631

Expense for reorganization of sales business 1,175

Other 581 1,568

Total special losses 3,534 10,528

Income before income taxes 178,860 163,492

Income taxes 33,158 27,720

Net income 145,702 135,772

Net income attributable to non-controlling interests 4,109 5,344

Net income attributable to owners of parent 141,593 130,428
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Quarterly Consolidated Statements of Comprehensive Income  

(in millions of yen)
Prior Second Quarter Current Second Quarter

(From July 1, 2017
To September 30, 2017)

(From July 1, 2018
To September 30, 2018)

Net income 145,702 135,772

Other comprehensive income

Unrealized holding gain and loss on securities 9,098 1,613

Unrealized gain and loss from hedging instruments (572) (882)
Adjustment for revaluation of the accounts of the 

consolidated subsidiaries based on general price level 
accounting

(18,508)

Translation adjustments 31,287 76,341

Remeasurements of defined benefit plans (1,268) (1,703)

The amount for equity method company portion 20,279 (17,199)

Total other comprehensive income 58,824 39,662

Comprehensive income 204,526 175,434

(Breakdown of comprehensive income)

Comprehensive income attributable to owners of parent 199,005 169,227
Comprehensive income attributable to non-controlling 
interests 5,521 6,207
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(3) Quarterly Consolidated Statements of Cash Flows 
(in millions of yen)

Six Months Ended
September 30, 2017

Six Months Ended
September 30, 2018

(From April 1, 2017
To September 30, 2017)

(From April 1, 2018
To September 30, 2018)

Cash flows from operating activities

     Income before income taxes 364,950 323,899
     Depreciation and amortization (for fixed assets excluding 

leased vehicles) 190,011 190,377

     Depreciation and amortization (for long term prepaid 
expenses) 12,907 13,984

     Depreciation and amortization (for leased vehicles) 226,710 245,227

     Increase (decrease) in allowance for doubtful accounts 4,730 (6,142)

     Interest and dividends income (15,947) (22,931)

     Interest expense 75,892 98,245

     Equity in losses (earnings) of affiliates (93,957) (113,219)

     Loss (gain) on sales of fixed assets (1,138) (9,799)

     Loss on disposal of fixed assets 3,118 4,414

     Decrease (increase) in trade notes and accounts receivable 237,745 249,928

     Decrease (increase) in sales finance receivables (392,326) 43,318

     Decrease (increase) in inventories (277,385) (212,813)

     Increase (decrease) in trade notes and accounts payable 75,616 (209,222)

     Retirement benefit expenses 12,963 13,364

     Payments related to net defined benefit assets and liabilities (12,391) (14,525)

     Other 127,648 5,042

     Subtotal 539,146 599,147

     Interest and dividends received 14,641 26,218
     Proceeds from dividends income from affiliates accounted for 

by equity method 54,733 70,613

     Interest paid (74,289) (97,154)

     Income taxes paid (200,396) (73,919)

     Net cash provided by operating activities 333,835 524,905

Cash flows from investing activities

     Net decrease (increase) in short-term investments 3,460 295

     Purchase of fixed assets (197,931) (199,714)

     Proceeds from sales of fixed assets 19,338 23,824

     Purchase of leased vehicles (734,809) (640,040)

     Proceeds from sales of leased vehicles 307,225 355,426

     Payments of long-term loans receivable (127) (214)

     Collection of long-term loans receivable 405 164

     Purchase of investment securities (10,980) (20,378)

     Proceeds from sales of investment securities 5,995

     Net decrease (increase) in restricted cash (13,092) 73,228

     Other 378 850

     Net cash used in investing activities (620,138) (406,559)
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(in millions of yen)
Six Months Ended

September 30, 2017
Six Months Ended

September 30, 2018
(From April 1, 2017

To September 30, 2017)
(From April 1, 2018

To September 30, 2018)
Cash flows from financing activities

Net increase (decrease) in short-term borrowings 43,977 153,322

Proceeds from long-term borrowings 595,827 298,005

Proceeds from issuance of bonds 549,695 255,081

Repayments of long-term borrowings (665,625) (573,317)

Redemption of bonds (143,055) (111,177)

Purchase of treasury stock (3) (3)

    Proceeds from sales of treasury stock 257

Repayments of lease obligations (16,486) (15,016)

Cash dividends paid (93,883) (103,627)

Cash dividends paid to non-controlling interests (15,315) (14,912)

Purchase of treasury stock of subsidiaries (14,273)

Other (197)

Net cash provided by (used in) financing activities  240,919 (111,644)

Effects of exchange rate changes on cash and cash equivalents 7,443 (7,664)

Decrease in cash and cash equivalents (37,941) (962)

Cash and cash equivalents at beginning of the period 1,241,124 1,206,000

Increase due to inclusion in consolidation 1,115

Cash and cash equivalents at end of the period 1,203,183 1,206,153
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(4) Notes to Quarterly Consolidated Financial Statements 

(Notes to events and conditions which indicate there could be substantial doubt about going concern assumption)  

None 

(Note to significant changes in shareholders' equity) 

None 

(Adoption of specific accounting policies for quarterly consolidated financial statements) 
Calculation of tax expense 
Income taxes are determined based on the amount of income before income taxes for the current second quarter 
ended September 30, 2018 multiplied by the effective tax rate, after adoption of tax-effect accounting, estimated for 
the entire fiscal year ending March 31, 2019. 
Deferred income taxes are included in income taxes. 

(Changes in accounting policies) 
1) Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 606, 

 and International Financial Reporting Standards (IFRS) 15, 

At foreign subsidiaries and affiliates that apply US GAAP, ASC 606, 
has been adopted, while at other foreign subsidiaries and affiliates, IFRS 15, 

 (May 28, 2014) has been adopted from the first quarter of the fiscal year ending March 31, 2019. 
In line with this adoption, revenue is recognized upon the transfer of promised goods or services to customers in an 
amount that reflects the consideration to which they expect to be entitled in exchange for those goods or services. 
In adopting the accounting standards, in accordance with the transitional treatment, the cumulative effect of adoption 
of the standards was recognized on the date of the start of adoption, and was added to or subtracted from retained 
earnings at the beginning of the six months ended September 30, 2018. 
As a result, the balance of retained earnings at the beginning of the six months ended September 30, 2018 decreased 
by ¥58,566 million. In addition, net sales and income before income taxes for the six months ended September 30, 
2018 increased by ¥37,158 million and ¥63,671 million, respectively, and net sales for the three months ended 
September 30, 2018 decreased by ¥5,920 million and income before income taxes for the three months ended 
September 30, 2018 increased by ¥3,531 million. 

2) International Financial Reporting Standards (IFRS) 9, 

Some foreign subsidiaries and affiliates have adopted IFRS 9,  (July 24, 2014) from the 
first quarter of the fiscal year ending March 31, 2019. 
In line with this adoption, the methods for classification and measurement of financial instruments were reviewed 
and impairment losses were recognized on financial assets using the expected credit loss model. 
In adopting the accounting standard, in accordance with the transitional treatment, the cumulative effect of adoption 
of the standard was recognized on the date of the start of adoption, and was added to or subtracted from retained 
earnings at the beginning of the six months ended September 30, 2018. 
As a result, the balance of retained earnings at the beginning of the six months ended September 30, 2018 decreased 
by ¥2,288 million. The effects of these revisions on the quarterly consolidated statements of income for the six 
months and the three months ended September 30, 2018 are immaterial. 

3) Accounting Standards Board of Japan (ASBJ) Guidance No. 28, 

 (ASBJ Guidance No. 28, February 16, 2018) has been 
adopted from the beginning of the first quarter of the fiscal year ending March 31, 2019. 
In line with this adoption, treatment of taxable temporary differences relating to shares, etc., of subsidiaries in non-
consolidated financial statements was changed to match the treatment of taxable temporary differences relating to 
shares of subsidiaries or investments in affiliates in consolidated financial statements, and a reversal of deferred tax 
liabilities was made. 
The change in accounting policies in line with the adoption of these accounting standards has been retrospectively 
adopted and with respect to the prior fiscal year, retrospective adoption is reflected on the consolidated financial 
statements. As a result, compared with the accounting prior to retrospective adoption, on the consolidated balance 
sheets for the prior fiscal year, deferred tax liabilities decreased by ¥12,975 million, while retained earnings increased 
by ¥12,975 million. 
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(Additional information) 
 (ASBJ Statement No. 28, February 

16, 2018) and other standards have been adopted from the beginning of the first quarter of the fiscal year ending 
March 31, 2019, whereby deferred tax assets are presented under investments and other assets, while deferred tax 
liabilities are presented under long-term liabilities. 
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(Segment information) 

Current second quarter segment information

Net sales and profits or losses by reportable segments
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Consolidated Financial Statements by Business Segments

1) Summarized quarterly consolidated statements of income by business segments 

Net sales

Gross profit

Operating income

Ordinary income

Income before income taxes

Net income attributable to 
owners of parent

2) Summarized quarterly consolidated statements of cash flows by business segments 

Cash flows from operating 
activities

Cash flows from investing 
activities

(Free Cash flow)

Cash flows from financing 
activities

Cash and cash equivalents at 
end of the period
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Net sales and profits or losses by region
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[Information about geographical area] 
Net sales
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